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Item 1.01 Entry Into a Material Definitive Agreement

On August 13, 2008, Damascus Center, LLC (a 70% owned affiliate of First Real Estate
Investment Trust of New Jersey (“FREIT”), and a 30% owned affiliate of Damascus 100, LLC)
entered into an Agency Agreement with Hekemian Development Resources, LLC (the “Agent”).
The scope of the services related to the Agency Agreement is for the Agent to advise Damascus
Center, LLC in all phases of the redevelopment project currently underway at the Damascus
Shopping Center located in Damascus, Maryland. Damascus Center, LLC shall pay the Agent a
fee equal to 7% of the total development costs up to $17,328,000, as may be modified. Damascus
100, LLC and Hekemian Development Resources, LLC are comprised principally of Hekemian
& Co, Inc. employees, including certain members of the immediate family of Robert S.
Hekemian, FREIT’s CEO and Chairman of the Board, and Robert S. Hekemian, Jr, a trustee of
FREIT. Hekemian & Co, Inc. serves as the managing agent for FREIT.

FREIT is a publicly traded (over-the-counter symbol FREVS) REIT organized in 1961. It has in excess
of $240 million (historical cost basis) of assets. Its portfolio of residential and commercial properties
extends from Eastern Long Island to Maryland, with the largest concentration in Northern New Jersey.
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